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L7 Ontario MINISTRY OF REVENUE

HIGHLIGHTS FROM THE 2008 ONTARIO BUDGET -
INCOME TAX RELATED PROGRAMS

Information Notice 1-08, March 2008

e On March 25, 2008, a number of proposed measures relating to the Income Tax Act and the
Taxation Act, 2007 were announced in the 2008 Ontario Budget.

e The proposals must be passed by the Legislature and receive Royal Assent to become law. This
notice provides general information and is not a substitute for the legislation.

Senior Homeowners' Property Tax Grant

New Property Tax Grant for Seniors

The Ontario Budget announced the government's commitment to helping low- and moderate-income
senior homeow ners offset their property taxes. In addition to the current property tax credit, the
government proposes to provide a new property tax grant to seniors with low and moderate incomes
who own their own homes. This new grant would be available in early 2009 to help seniors pay their
2009 municipal and education property taxes. Grants would be provided in each year thereafter.

In 2009, eligible senior homeowners would be able to obtain a new grant of up to $250. The
maximum grant would be increased to $500 for 2010 and subsequent years. Senior homeowners
would apply for the grant when filing their 2008 and subsequent income tax returns.

Eligible single seniors with $500 or more in property taxes and income of up to $35,000 a year would
receive the maximum grant. Eligible single seniors with income between $35,000 and $50,000 would
receive a proportionately smaller grant. Eligible senior couples with $500 or more in property taxes
and income of up to $45,000 a year would receive the maximum grant. Eligible senior couples with
income between $45,000 and $60,000 would receive a proportionately smaller grant.

The following charts outline typical grant amounts and existing property tax credits at various income
levels, with the proposed Senior Homeowners' Property Tax Grant.

PROPOSED SENIOR HOMEOWNERS' PROPERTY TAX GRANT
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TYPICAL GRANT AMOUNTS AND EXISTING PROPERTY TAX CREDITS ($)
Single Seniors Paying $2,000 in Property Taxes

2009 2010 and Subsequent Years
Income New Seniors' Existing Total New Seniors' Existing Total
Property Tax Property Tax Tax Property Tax Property Tax Tax
Grant Credit! Relief Grant Credit! Relief
$20,000 250 825 1;075 500 825 1,325
$25,000 250 718 968 500 718 1,218
$30,000 250 540 790 500 540 1,040
$35,000 250 361 611 500 361 861
$40,000 167 183 350 334 183 517
$45,000 84 4 88 167 4 1741
$50,000 0 0 0 0 0 0

Senior Couples Paying $2,000 in Property Taxes

2009 2010 and Subsequent Years
PG oTE New Seniors' Existing Total New Seniors' Existing Total
Property Tax Property Tax Tax Property Tax Property Tax Tax
Grant Credit? Relief Grant Credit! Relief
$25,000 250 803 1,053 500 803 1,303
$30,000 250 642 892 500 642 1,142
$35,000 250 481 781 500 481 981
$40,000 250 320 570 500 320 820
$45,000 250 159 409 500 159 659
$50,000 167 0 167 334 0 334
$55,000 84 0 84 167 0 167
$60,000 0 0 0 0 0 0

e ! Calculated as a share of property and sales tax credits proportionate to eligible property tax,
using an estimate of the proposed increase to the 2008 senior couples' income threshold.

Ontario Property and Sales Tax Credits for Seniors

Income Threshold Increase

Ontario Property and Sales Tax Credits for seniors provide property and sales tax assistance to
seniors with modest incomes. The government has increased the income threshold at which senior
couples' benefits begin to be reduced to $22,250 for 2005, $23,090 for 2006 and $23,820 for 2007.

The Government of Ontario wants seniors who receive the minimum level of income guaranteed by
the government from Old Age Security (OAS), Guaranteed Income Supplement (GIS) and Ontario
Guaranteed Annual Income System (GAINS) to get the full benefit of the Ontario Property and Sales
Tax Credits. Because this level of income is rising, the Province proposes to further increase the
senior couples' income threshold for these credits beginning in 2008. The new threshold would be
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